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Foresight Group – Investing for a smarter future for more than 35 years
A leading sustainability-driven global infrastructure and private equity manager

Ricardo Piñeiro - Partner
 Part of the Fund’s management
team since IPO
 Joined Foresight in 2011
 Over 15
experience

years

of

Infrastructure
£6.1bn of AuM

(1)

£

Private Equity
£0.7bn of AuM (1)

industry

 Previously at Espirito Santo
Investment on lending and advisory
for the energy infrastructure and
transportation sectors

Energy Generation

Multi-disciplined team

2.7GW of installed capacity under
management

107 infrastructure-focused
professionals

Source: Company information, Financial Year-end 31 March
(1) As at 30 September 2020. Reported AuM is based on aggregated internal quarterly valuations (unaudited) in accordance with IPEV guidelines
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Highlights to 31 December 2021

 Acquired four subsidy-free assets in Spain with a
generating capacity of 125MW – the Company’s first
investments into subsidy-free solar

 Portfolio increased to 58 assets with total generating
capacity of 994MW across the UK, Australia and Spain
 Investment Policy change allows an allocation of up to
10% of the Company’s GAV to Battery Storage Systems
 Strong operational performance - UK portfolio 8.4%
above budget despite the operational challenges of
COVID-19
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ESG Highlights and Key Metrics
Delivery of positive social and environmental impact alongside financial returns

 Established O&M Sustainability Agreement with
three main contractors
 EU Taxonomy validation achieved on representative
assets in UK and Australia
 Contributed c.£129,000 in community benefit
payments contributed to Local Authorities in 2020
 Investment Manager achieved A+ rating in latest PRI
assessment

969,000
MWh clean electricity generated

749,000
tonnes CO2 production avoided

334k
UK homes powered
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Acquisitions during the period
Four Spanish subsidy-free acquisitions mark an important growth milestone
Asset Name

Location

Installed Capacity

Acquisition Date

Status

Target
commissioning

Acquisition Cost*

Virgen del Carmen

Huelva, Spain

26.1MW

September 2020

Construction

Q3 2021

€20.2 million

Andalusia Portfolio

Andalusia, Spain

98.5MW

December 2020

Construction

Q2 2022

€72.0 million

* Including expected construction costs

 Builds upon Foresight’s local presence and experience of
Spanish market

 Greenfield projects funded through construction under turnkey, fixed price EPC
 Targeting revenue certainty by entering long-term fixed price
PPAs
− Virgen del Carmen: Fixed price PPA entered with European
subsidiary of Royal Dutch Shell plc until 2030
 Opportunity to optimise capital structure by introducing
project finance debt
 Foreign exchange risk managed via rolling 10-year forward
currency hedging contracts
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Spanish renewable market
Supportive market conditions and attractive returns for solar energy investment

 54GW of renewable energy installed capacity in 2019 (52% of the total installed capacity), with
solar representing 8.6GW, a growth of 93% year-on-year
 Future development supported by:
− Spanish government’s energy transition targets
− High level of irradiance

− Decreasing solar installation costs
− Liquid PPA market with high quality counterparties and
− Well-established grid infrastructure, planning and grid connection process
Photovoltaic Power Potential - Europe

Spanish Renewables Generation 2019
(GW)*
2.3 1.3
8.6
25.3
17.1

Wind
Source: Solar resource map © 2019 Solargis

Hydro

Solar PV

Solar Thermal

Other Renewables

*Source: RED Electrica De Espana, March 2020
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Portfolio overview as at 31 December 2020
Geographically diversified portfolio of 58 assets
Spain

United Kingdom

Australia

50 assets

4 assets

4 assets

Total generating
capacity of 723MW

Total generating
capacity of 125MW*

Total generating
capacity of 146MW

Countries by installed capacity
Spain
12%

Australia
15%

994MW

UK
73%

* Assets under construction
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Investment Policy Change
Opportunity to invest in Battery Storage Systems (“BSS”) up to 10% of GAV

 The continued growth in renewable energy
generation is creating a requirement for greater
system flexibility

Price of Li-Ion Battery Pack, Volume Weighted
Average

 The decrease in the installation cost of BSS in

 Investment policy change supported by
Foresight Group’s expertise in the sector, with
45MW of BSS invested since 2018.

1,200

Real 2018 $/KWh

recent years creates an attractive investment
opportunity

1,400

1,000
800
600

400
200
0
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

 Investment Manager has identified the

Source: BloombergNEF

opportunity to retrofit BSS in more than 20
portfolio assets
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Rationale for solar co-located BSS
Opportunity to invest in Battery Storage Systems (“BSS”) up to 10% of GAV
 Co-locating BSS with solar assets ensures a lower capital
cost compared to a BSS standalone asset.
 An increasing number of solar subsidy-free greenfield
developments integrate BSS in the investment case

 Co-locating BSS with existing portfolio assets is not
expected to negatively impact the investment profile of
the solar asset
 Co-located BSS will offer the Company:
− Increased scale, diversification, and operating
efficiencies
− Access to a broader renewable technology base
− An element of ‘portfolio-level’ power price hedging, as
the BSS assets will have a different power price and
trading profile
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Market outlook and pipeline
 Growth of renewable energy markets to be supported by
governments net-zero and decarbonisation targets
 New regulatory

support

mechanisms

and decreasing

installation costs to accelerate solar deployment rate
 Subsidy-free market in UK and Europe expected to grow aided
by recovery in power prices and increasing depth of
PPA market

 Pricing environment for operational subsidised assets is set to
remain competitive
 Near-term acquisition strategy will continue to be focused on
solar subsidy-free assets in the UK and Southern Europe
 Strong pipeline expected to deliver first BSS co-location
investment in FY21
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Operational update
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COVID-19 impact and operational response

 Strong operational resilience during national
lockdown periods
 Robust plans put in place to minimise the risk
of operational disruption and prioritise the
safety of all Company stakeholders

 Power prices negatively affected in the second
quarter of 2020 but recovered in the second
half of the period.
 High percentage of contracted revenues for the
period limited impact to Company cash flows
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Portfolio performance
Strong period of generation with UK portfolio now in a steady-state
 Global portfolio performance in line with budget for 2020 despite potential for disruption from COVID-19
 UK generation was 8.4% above expectations compared to irradiation levels 8.5% above base case
 In Australia:
− Bannerton resumed full export in April 2020 following resolution of network oscillation issue
− Oakey 2 now fully operational, having received A$6.4 million in insurance compensation for construction
delays

Summary of FSFL Global portfolio generation 2020
160,000

1,200,000
1,000,000

120,000
800,000

100,000
80,000

600,000
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400,000

40,000

Cumulative MWh
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140,000

200,000
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0

0
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Cumulative Actual Prod.

Cumulative Expected Prod.
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UK power prices and price hedging strategy
Continued to manage fixed price arrangements in weaker power price environment
 Power prices in the UK declined during H1 due to a decrease in natural gas and oil prices and the COVID19 lockdown then recovered strongly in H2 to pre-pandemic levels
 Average power price achieved across the UK portfolio during the year of £37.05/MWh (2019: £45.38/MWh)
 In Australia, the average wholesale power price decreased by 47% across the National Electricity Market (NEM)
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Revenue analysis
High proportion of fixed revenues offers cash flow visibility in the short and medium term
 In 2020:

− 62% of revenue was derived from subsidies with the remaining 38% from the sale of electricity
− Fixed revenues represented 78% of the total revenues
 For 2021:
− Percentage of UK electricity sales under fixed price arrangements will increase to 54% of expected total UK
electricity sales (2020: 32%)

− Fixed revenues expected to remain at 78% of the total revenues due to increase in Australian merchant
revenues
Global Portfolio Revenue Split- NPV Basis

45%

48%

7%
Electricity sales (Merchant)

Electricity sales (Contracted)

Subsidy
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Financial Review
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Key financial metrics as at 31 December 2020
Delivery of strong total return to shareholders since inception
Net Asset Value (“NAV”)

NAV per Share

Gross Asset Value (“GAV”)

£582.2m

95.8p

£1,054.6m*

(31 Dec 2019: £628.0m)

(31 Dec 2019: 103.8p)

(31 Dec 2019: £1,071.5m)

Dividend per Share declared
relating to the period

Annual Total Shareholder
Return since IPO

Market Capitalisation

6.91p

5.9%**

£622.9m

Dividend Target 2021***

6.98p

(31 Dec 2019: £765.6m)
Dividend cover relating to the
period

1.11x

Dividend Increase YoY

1.0%

* Calculated as NAV plus outstanding debt
** Source: Morningstar Annualised from IPO on 29 October 2013
***This is a target only and not a profit forecast. There can be no assurances that this target will be met.
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Net Asset Value movements
Valuation declined largely due to weakening of power price forecasts
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Power price forecasts
Reduction in power price forecasts from independent advisers during the period
 Power price forecasts decreased by 11.3% during 2020
 Short and medium term: reduction in the forecast gas and power demand as a result of lower
economic output caused by COVID-19
 Long term: Higher deployment of low-cost generation offsetting higher electricity demand
 A third power curve was added to the UK power price forecast methodology at December 2020 to
provide further stability to the to the Company’s valuation
UK Wholesale Power Prices (£/MWh)
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Power price forecasts (cont.)
Reduction in power price forecasts from independent advisers during the period
 Capture price discounts for solar technologies expected to increase over time as a result of revised levels
of penetration of low marginal cost renewable generators on the network.
UK Wholesale vs Solar Capture Power Price (£/MWh)
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Other key valuation assumptions

Discount Rate

Useful economic life

▪

▪

The weighted average levered discount rate across

to 40 years and 30 years, respectively,

the portfolio decreased to 6.74% (2019: 7.06%)
▪

▪

within existing land lease restrictions

Discount rates for the UK portfolio decreased to
6.50% on a levered basis to reflect market valuation

Inflation

observed for operational assets (2019: 7.00%)

▪

Medium-term

UK

inflation

forecast

increased to 3.00% (2019: 2.75%)

Merchant cash flows beyond initial 25-year
investment period discounted at 7.50%

▪

UK and Australian solar assets extended

▪

Inflation forecast post-2030 decreased

Australian portfolio weighted average discount rate

to 2.25% to reflect the impact of the RPI

increased to 8.60% on a levered basis as a result of

reform now confirmed by the UK

Oakey 2 being added to the DCF (2019: 8.00%)

Government (2019: 2.75%)
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NAV sensitivities
Impact on NAV

 NAV at period end assumes a flat 19% UK Corporation tax. An increase from 19% to 25% from 2023 reflecting
the March 2021 Budget announcement is estimated to have a negative impact on NAV of £8.7 million (1.4
pence per share).
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Group cash flow analysis
UK (£m)

Australia ($m)

90.6

12.3

(19.7)

(4.6)

VAT /Tax (SPVs)

0.0

0.8

Solar investment operating cash flow

71.0

8.4

Debt Service

(2.5)

(4.2)

Insurance Proceeds

0.0

9.5

Capital Expenditure

(0.1)

(8.0)

Other

0.6

(1.0)

Net cash generation from underlying investments1

68.9

4.7

Total Net cash generation from underlying investments 2

71.6

Revenue
Operating Expenses

(1) Relates only to the cash inflows and outflows within the period. No adjustments have been made for timing differences in revenue receipts and working capital.
(2) AUD/GBP exchange rate of 0.56 as at 31 December 2020
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Gearing position at 31 December 2020
Revolving credit facility ("RCF") offers flexibility to support future acquisitions at competitive cost
Total Debt (£ millions)

TOTAL GEARING

£80.9m

45%
of GAV

£472.4
million
£391.5m

LONG TERM GEARING

37%
of GAV

Long Term Debt

RCF

 Net debt position of £386.5 million or 37% of GAV when taking into account Group cash balance
 £24.1m of RCF available for immediate deployment
 Opportunity to optimise capital structure by refinancing Australian debt facilities
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Contact Details

Investment Manager
Foresight Group
+44 (0)20 3763 6951
Jonathon McManus
jmcmanus@ForesightGroup.eu
PR
Citigate Dewe Rogerson
+44 (0)20 7638 9571
Toby Moore
Elizabeth Kittle

Corporate Broker
Jefferies
+44 (0)20 7029 8140
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Important Notice
General
This document and the presentation have been prepared by Foresight Group LLP for information purposes only.
By being in receipt of this document, you will be deemed to have (a) agreed to all of the following restrictions and made the following undertakings and (b) acknowledged that you understand
the legal and regulatory sanctions attached to the misuse, disclosure or improper circulation of this document.
Non-reliance
Foresight Group LLP, is authorised and regulated by the UK Financial Conduct Authority. Foresight Group LLP is not acting as adviser to any recipient of this document or will be responsible to any
recipient of the document for providing the protections afforded to clients of any of them or for providing advice in connection with this document or matters referred to herein.
This document is an advertisement and does not constitute a prospectus or offering memorandum or an offer in respect of any securities and is not intended to provide the basis for any decision
and should not be considered as a recommendation that any investor should subscribe for or purchase any securities. Investors must only subscribe for or purchase securities referred to in this
document on the basis of information contained in a prospectus and not in reliance on this document. A prospectus may or may not be published by the Foresight Solar Fund Limited (“The
Company”) in relation to any proposed offering. If published, and upon such publication, that prospectus would supersede this document in its entirety and that prospectus would be available,
subject to applicable law, free of charge to eligible persons from the Company's registered office.
This document does not constitute and may not be construed as, an offer to sell or an invitation to purchase, investments of any description, a recommendation regarding the issue or the
provision of investment advice by any party. No reliance may be placed for any purposes whatsoever on this document (including, without limitation, any illustrative modelling information
contained herein), or its completeness.
No liability whatsoever (whether in negligence or otherwise) arising directly or indirectly from the use of this document is accepted, and no representation, warranty or undertaking, express or
implied, is or will be made by the Company or Foresight Group LLP, or their respective officers, partners, employees, agents, advisers or affiliates with respect to the information or opinions
contained in this document or for any errors, omissions or misstatements and none of them accepts any responsibility or liability as to its accuracy or completeness or as to the suitability of any
particular investment for any particular investor or for any loss howsoever arising, directly or indirectly, from any use of such information or opinions or otherwise arising in connection
therewith. In addition, no duty of care or otherwise is owed for any loss, cost or damage suffered or incurred as a result of the reliance on such information or opinions or otherwise arising in
connection with this document. In all cases, each recipient should conduct its own investigations and analysis of the Company and Foresight Group LLP and such recipient will be solely
responsible for forming its own views as to the potential future performance of the Company and Foresight Group LLP.
The information set out in this document is subject to updating, completion, revision, verification and amendment, and such information may change materially and none of Foresight
Group LLP or the Company is under any obligation to update or keep current the information contained in this document. Except where otherwise indicated in this document, the information
provided herein is based on matters as they exist as of the date of preparation and not as of any future date, and will not be updated or otherwise revised to reflect information that
subsequently becomes available, or circumstances existing or changes occurring after the date hereof.
Certain information contained in this document, including the values given for some assets, is non-public, proprietary and highly confidential information. Accordingly, by accepting and using
this document you will be deemed to agree not to disclose any information contained in this document except as may be required by law.
This document includes information regarding funds managed by Foresight Group LLP or its associates. Such information is not necessarily comprehensive and potential investors
should not consider such information to be indicative of the possible future performance of the Company or any investment opportunity to which this document relates. Past performance is
not a reliable indicator or guide to future performance. Recipients of this document should not base any behaviour in relation to qualifying investments or relevant products (as defined in the
Financial Services and Markets Act 2000 (FSMA) and the Code of Market Conduct made pursuant to FSMA) which would amount to market abuse for the purposes of FSMA on the information in
this document until after the information has been made generally available. Nor should the recipient use the information in this document in any way which would constitute "market abuse.“
Potential investors should be aware that any investment in the Company is speculative, involves a high degree of risk, and could result in the loss of all or substantially all of their investment.
Results can be positively or negatively affected by market conditions beyond the control of the Company or any other person. There is no guarantee that any returns set out in this
document can be achieved or can be continued if achieved. There may be other additional risks, uncertainties and factors that could cause the returns generated by the Company to be
materially lower than the returns set out in this document.
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