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FORESIGHT GROUP – INVESTING FOR A SMARTER FUTURE
FOR MORE THAN 35 YEARS
A leading sustainability-driven global infrastructure and private equity manager

Ricardo Piñeiro

Ross Driver

Partner, Co-Head of Infrastructure

Director, Infrastructure

Mr Piñeiro joined Foresight in 2011
and is a Partner and Co-Head
of Infrastructure. A member of the
firm’s Executive Committee, he has 17
years of experience in fund
management, sustainable
infrastructure investment and
financing in the UK and
internationally. Mr Piñeiro has led the
Fund’s management team since its
IPO.

Mr Driver joined Foresight in 2021 as
part of the Fund’s advisory team, to
oversee delivery of all aspects of the
Investment Mandate. He has over 16
years of infrastructure and renewable
energy investment experience
covering deal structuring and
execution, debt financing and asset
management across multiple asset
classes.

1. Foresight Group acquired Australian based Infrastructure Capital Group post FY22 period. Including its AUM would increase this value by £3.0
billion, as 30 June 2022.
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HIGHLIGHTS TO 30 June 2022
• 14.4% increase in NAV per share to 123.8 pence driven by higher power price
forecasts and short-term inflation.
• Global electricity generated 2.8% above budget for H1 2022, driven by high UK
irradiance and good operational performance.
• Strong power prices across all markets resulted in total revenues and consolidated

EBITDA that were 18% and 26% ahead of budget for the period.
• Spanish portfolio enters operations with the 99MW Lorca portfolio connected.
26MW Virgen del Carmen project now following.
• Second investment into battery storage systems with the 50% acquisition of 50MW

Clayfords project (post-period close).
• Total dividend of 3.56 pence per share related to the period and on track to deliver
its 2022 target dividend of 7.12 pence.
• Dividend cover of at least 1.5x forecast for full year 2022.

• Strong projected dividend cover for 2023 and beyond, assuming current forecasts.

4
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PORTFOLIO OVERVIEW AS AT 30 JUNE 2022
Geographically diversified portfolio of 59 assets with a total net peak capacity of 1.043GW1

.
1.
2.

UK

Spain

Australia

748MW2

125MW2

170MW

Total generating capacity across 51
assets

Total generating capacity across 4
assets

Total generating capacity across 4
assets

Post-period end the Company completed its second investment in battery storage systems with the 50% acquisition of Clayfords Energy Storage Limited that represents 25MW.
Includes assets under construction
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ACQUISITIONS
Second investment in battery storage assets (post-period)
•

FSFL is evaluating an extensive pipeline of BSS opportunities.

•

Clayfords is a 50MW site based in Buchan, Aberdeenshire.

•

Existing relationship with the vendor, Intelligent Land Investments.

•

2024 connection dated project, albeit with potential to accelerate.

•

Construction scheduled to commence mid-2023.

•

Further supports portfolio revenue diversification.
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ASSETS UNDER CONSTRUCTION
Spanish portfolio enters operations
•

FSFL’s Spanish portfolio enters operations with the 99MW Lorca solar
portfolio reaching full commercial operations.

•

26MW Virgen del Carmen solar in Huelva has now completed all
commissioning and stands ready to connect:
•

Energisation delayed due to elevated wildfire risk but permit to
proceed now granted.

•

Whole Spanish portfolio due to be operational in Q4 2022 and
contributing to revenue diversification.

•

The Company’s Sandridge battery storage project has experienced
delays to the grid connection and will now commence in 2023.
•

Delays expected to be more than offset by improved market
outlook.

FORESIGHT SOLAR FUND LIMITED Results Presentation

7

Classification: Confidential - Internal

ESG HIGHLIGHTS AND KEY METRICS AS AT 30 June 2022
ESG considerations are central to the Company’s strategy
• Around 70 Tier 1 and Tier 2 suppliers have undergone enhanced due
diligence to assess forced labour risk within the supply chain.
• 88% of projects now on green tariffs (59% as at 31 December 2021).

• c.£100,000 committed to community projects YTD.
• Foresight partners with the Eden Project on biodiversity protection and
enhancement.

549,000

• Use of sustainability KPIs to identify and execute operational
improvements.

MWh clean electricity generated

• Company contributes to Solar Energy UK’s “Responsible Sourcing Task
Group” and the PRI’s “Private Markets Human Rights Working Group”.

424,477
tonnes CO2 production avoided

189,600

1

UK homes powered

1.

Typical Domestic Consumption Value (TDCV) provided by Ofgem, where average electricity use for a medium household
Is 2900 kWh / year. https://www.ofgem.gov.uk/sites/default/files/docs/2021/05/tdcv_decision_letter_2021_0.pdf
H1 2022 values
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OPERATIONAL & FINANCIAL UPDATE
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PORTFOLIO PERFORMANCE
Strong UK operational performance, Australia improved but generation lower due to irradiance
•

Global portfolio generation 2.8% above budget for H1 2022, with irradiation levels 2.6% above base case.

•

UK electricity generation 8.0% above budget driven by good availability and irradiation 8.9% above forecasts.

•

Australian generation 11.5% behind budget due to irradiation 11.0% below base case, itself due very wet weather.
•

Impact of grid outages reduced and in line with forecasts and good asset availability.

•

Lower production more than offset by power prices over 2.5x the same period last year.
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POWER PRICES
Strong power prices during the period driven by high commodities prices
•

Wholesale power prices peaked at £250/MWh in March before reducing to £154/MWh through Q2 2022.

•

Average UK power price achieved during H1 2022 was £107/MWh (£56/MWh in H1 2021).

•

Average Australian power price during H1 2022 was A$175/MWh (A$60/MWh in H1 2021).

•

Power price strategy actively managed with a focus on robust future dividend cover and securing a high proportion of
contracted revenues.
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REVENUE ANALYSIS AND PRICE HEDGING STRATEGY
High proportion of fixed revenues offers strong cash flow visibility
• Contracted revenues: Subsidy income + forward fixed electricity sales.
• Historically, subsidised income has accounted for 50-60% of total revenue.
• H1 2022: subsidies continue to benefit from inflation linkage but represented ~42% of total revenue.

• A result of significantly higher merchant prices and PPA fixes.
• Total revenues of £82.5m for H1 2022 vs £55.7m for H1 2021.
• Revenue and EBITDA 16% and 22% ahead of budget respectively for H1 2021.
• Forecast minimum dividend cover of 1.5x for 2022.

High proportion of contracted revenues at attractive prices for next 3 years enhances dividend cover
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STATUS OF CONTRACTED REVENUES FOR THE PORTFOLIO
Power price fixing
•

FSFL employs an active hedging strategy for future power prices.

•

UK solar portfolio income comprises a mix of subsidies and electricity sales via third-party offtakers.

•

UK PPA contracts range from 5-15 years and allow fixing of periods up to 5 years in advance, liquidity permitting.

•

UK is the focus for power price fixing as Australian and Spanish assets backed by long term PPAs/CfDs (10-20 years).

Table below sets out the average PPA fixed price achieved for the UK portfolio in each calendar year.
As at 29 July 2022
Average fixed price for UK portfolio £/MWh

2022

2023

2024

2025

£106

£115

£96

£87

Scenario projections for dividend cover
The table below sets out the projections of forecast dividend cover based solely on the contracted element of revenues over
the forecast period, assuming current forecasts and market conditions.
Dividend cover projections – scenarios

2023

2024

2025

82%

80%

72%

Scenario 1 – Dividend grows at 5% p.a. from 2023

1.48x

1.09x

0.86x

Scenario 2 – Dividend grows at 3% p.a. from 2023

1.49x

1.12x

0.90x

Scenario 3 – Dividend grows at 1% p.a. from 2023

1.51x

1.16x

0.94x

Proportion of contracted revenue for the global portfolio
Scenarios

NB: This data is presented purely for illustrative purposes and should not be interpreted as future dividend guidance. The Company’s dividend for 2023 will be set by the Board alongside the
Annual Report for the current year.
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KEY FINANCIAL METRICS AS AT 30 JUNE 2022
Delivering attractive returns to investors since inception
Net Asset Value (“NAV”)

NAV per share

Gross Asset Value (“GAV”) 1

£754.9m

123.8p

£1,294.9m

(31 Dec 2021: £660.0m)

(31 Dec 2021: 108.2p)

(31 Dec 2021: £1,172.0m)

Total NAV return2

NAV per share increase

Market capitalisation

18.0%

14.4%

£712.4m

Profit after tax for the year

Earnings per share

£116.1m

19.0p

Annual Total Shareholder
Return since IPO3

(31 Dec 2021 £618.5m)

7.7%

(30 June 2021: £34.2m)

1. Calculated as NAV plus outstanding debt
2. Assuming reinvest of dividends paid
3. Source: Morningstar Annualised from IPO on 29 October 2013
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NET ASSET VALUE MOVEMENTS
NAV increase driven by further upward revision in power prices and short-term inflation
Movements in Net Asset Value
(£m and Pence Per Share)

PPA fixes above budget and refinancing gains have also provided a meaningful uplift to NAV
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Inflation uplift to NAV and outlook
The Company is positively correlated to inflation movements
• FSFL is positively correlated to inflation, I.e. it benefits
from periods of high inflation.
• ROC subsidy revenue directly uplifted by RPI annually.
• Greatest inflation impact is on forecast power prices.
• From the compounding effect of applying inflation to
power curves set on a real price basis.
• Company intends to maintain a prudent approach to
forecast inflation.
• 3% inflation forecast for 2023 maintained as believe it is
prudent to await rebased power curves.

2023 inflation sensitivities

• However, accept a strong likelihood that inflation will
remain higher

Change in FY2023 inflation

NAV
impact

Share price
impact

• Every additional 1% above the base RPI assumption for
2023 (3%) = an additional 0.9 pence per share to NAV.

+1%

£5.7m

0.9p

+2%

£11.4m

1.9p

+3%

£17.8m

2.9p
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POWER PRICE FORECASTS
High short term UK power price forecasts from independent advisers during the period
• Average decrease in power prices in real terms of 4.8% per annum over the duration of the forecasts.
• Longer-term represents an average annual decrease of 1.1% reflecting the Company’s view on capture price discounts.

Actual power prices and forward rates have been significantly higher than the blended curve
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POWER PRICE FORECASTS continued
Australian power price forecasts have also shown significant near-term increases
• Significant increases in global thermal commodity prices has led to a spike in electricity prices in 2023, forecast to normalise by 2024-2025.

• Medium to long-term power prices are also expected to rise as coal retires and gas/storage are increasingly used at the margin.
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NAV SENSITIVITIES
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CONSOLIDATED PROFIT AND LOSS OF UNDERLYING INVESTMENTS
Ongoing delivery of increasingly strong operational margins

UK
(£m)

Australia
($m)

Consolidation
actual (£m)

Wholesale revenue

41.7

8.1

46.3

Subsidised revenue

31.4

5.7

34.7

Other income

1.5

0.0

1.5

Total revenue

74.6

13.8

82.5

O&M quarterly

(2.9)

(0.7)

(3.4)

O&M variable

(0.7)

(0.1)

(0.8)

Other operating expenditure

(6.1)

(2.4)

(7.3)

Total operating expenditure

(9.7)

(3.2)

(11.5)

Gross profit

64.9

10.6

71.0

For the period ended 30 June 2022
Revenue

Operating expenditure

Gross profit margin of 86% for the period
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GEARING POSITION AT 30 JUNE 2022
Revolving credit facilities ("RCFs") offer flexibility to support future acquisitions at competitive cost
• Total outstanding debt of the Company including RCFs amounted to £540.0 million, with long-term debt of £414.1 million.
• During H1 2022 FSFL announced a new £150.0 million sustainability-linked revolving facility, with £30m accordion facility.
• Current level of debt considered appropriate to the size and revenue profile of the Company.
• FSFL's net debt position, considering available cash balances, represented 35.1% of GAV.

Total debt (£m)
Total gearing

£125.9m

41.7%
of GAV

£540.0
million

Long term gearing

32.0%

£414.1m

Long term debt

of GAV

RCF
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CHANGE TO INVESTMENT POLICY
Unlocking exciting new potential for the Company

• At the Company’s June AGM Shareholders voted overwhelmingly in favour
of allocating 5% of GAV to development stage assets.
• These are opportunities that are pre-construction and may not have
secured grid connection rights or planning consent at investment.
• The Company believes that the ability to invest in development stage
opportunities brings multiple benefits, including:

•

improved access to pipeline,

•

ability to secure enhanced risk adjusted returns.

• Such benefits may be achieved with modest levels of development capital,
which is considered an excellent option for investment of surplus cash.
• The Company is currently evaluating several development stage portfolios
in the UK and Europe.
• The Investment Manager views Spain as a specific market of interest for
development stage solar portfolios.
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MARKET OUTLOOK AND PIPELINE
Fundamentals for the solar and storage markets remain strong
UK

• Over 40GW of new solar sites currently in development. Should support 1-2GW
deployment p.a. in near term.
• Over 800 battery storage projects (>20GW) on the near-term horizon.
• Robust investor demand to fund projects.
Spain

• Remains a highly attractive market for the Company. Stated Government target
of 60GW of renewable Capacity by 2030.
• Greater clarity around the grid capacity auction process.
• Steady stream of ready to build and development stage projects reviewed
locally.

FSFL Pipeline
• Investment Manager is currently assessing:
▪

preferential rights on >450MWp UK subsidy free solar projects.

▪

Extensive pipeline of UK battery storage projects.

▪

Several development stage opportunities, including Spanish solar.
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REGULATORY ENVIRONMENT
• The UK Government has announced several measures to attempt
to tackle the current high costs of energy for consumers and
businesses.
• Consultations with the energy sector regarding proposed
electricity market reforms, which include arrangements for the
sale of electricity from renewable generation assets.
• Proposed arrangement for generators on legacy Renewable
Obligation (“RO”) contracts to voluntarily forego right to sell
capacity at wholesale prices.
• In return renewable generators would be offered price stability via
a Contracts for Difference style arrangement for up to 15 years.
• As of today, policy details remain light but it is understood that
the Government wants to move quickly.
• Further information required, but if UK Government is serious
about promoting investment, then it may present a progressive
option for renewable generators to ‘trade in’ the right to sell at
current high wholesale prices for long-term stable income.
• The Company, through the Investment Manager, is
engaging with relevant industry bodies as part of this process.
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SUMMARY
• NAV growth driven by strong Global power prices, above budget inflation and
high UK irradiance.
• Strong UK operational performance; Australian performed well operationally
but irradiance was low due to wet weather and storms.
• Such lower production more that offset by high power prices in all markets.
• Spanish portfolio begins to enter operations with connection of Lorca project.
• Second acquisition of a battery storage project with 50% equity stake in the
50MW Clayfords BSS project.
• The Company is reviewing an attractive pipeline of solar and battery assets in
the UK and internationally that can deliver further growth.
• The Company has declared total dividends of 6.98 pence per share for the
year, in line with its target; target dividend of 7.12 pence per share for
FY2022.
• Strong forecast dividend cover for the next three years, based on prevailing
market conditions.
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CONTACT DETAILS
Investment Manager
Foresight Group
+44 (0)20 3911 2318
Nish Sivarajan
NSivarajan@ForesightGroup.eu

PR
Citigate Dewe Rogerson
+44 (0)20 7638 9571
Toby Moore
Laura Banks
Lucy Gibbs

Corporate Broker
Jefferies International Limited
+44 (0)20 7029 8140
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IMPORTANT NOTICE

General
This document and the presentation have been prepared by Foresight Group LLP for information purposes only.
By being in receipt of this document, you will be deemed to have (a) agreed to all of the following restrictions and made the following undertakings and (b) acknowledged that you understand the legal and regulatory sanctions
attached to the misuse, disclosure or improper circulation of this document.
Non-reliance
Foresight Group LLP, is authorised and regulated by the UK Financial Conduct Authority. Foresight Group LLP is not acting as adviser to any recipient of this document or will be responsible to any recipient of the document for
providing the protections afforded to clients of any of them or for providing advice in connection with this document or matters referred to herein.
This document is an advertisement and does not constitute a prospectus or offering memorandum or an offer in respect of any securities and is not intended to provide the basis for any decision and should not be considered as a
recommendation that any investor should subscribe for or purchase any securities. Investors must only subscribe for or purchase securities referred to in this document on the basis of information contained in a prospectus and not in
reliance on this document. A prospectus may or may not be published by the Foresight Solar Fund Limited (“The Company”) in relation to any proposed offering. If published, and upon such publication, that prospectus would
supersede this document in its entirety and that prospectus would be available, subject to applicable law, free of charge to eligible persons from the Company's registered office.
This document does not constitute and may not be construed as, an offer to sell or an invitation to purchase, investments of any description, a recommendation regarding the issue or the provision of investment advice by any party.
No reliance may be placed for any purposes whatsoever on this document (including, without limitation, any illustrative modelling information contained herein), or its completeness.
No liability whatsoever (whether in negligence or otherwise) arising directly or indirectly from the use of this document is accepted, and no representation, warranty or undertaking, express or implied, is or will be made by the
Company or Foresight Group LLP, or their respective officers, partners, employees, agents, advisers or affiliates with respect to the information or opinions contained in this document or for any errors, omissions or misstatements
and none of them accepts any responsibility or liability as to its accuracy or completeness or as to the suitability of any particular investment for any particular investor or for any loss howsoever arising, directly or indirectly, from any
use of such information or opinions or otherwise arising in connection therewith. In addition, no duty of care or otherwise is owed for any loss, cost or damage suffered or incurred as a result of the reliance on such information or
opinions or otherwise arising in connection with this document. In all cases, each recipient should conduct its own investigations and analysis of the Company and Foresight Group LLP and such recipient will be solely responsible for
forming its own views as to the potential future performance of the Company and Foresight Group LLP.
The information set out in this document is subject to updating, completion, revision, verification and amendment, and such information may change materially and none of Foresight Group LLP or the Company is under any obligation
to update or keep current the information contained in this document. Except where otherwise indicated in this document, the information provided herein is based on matters as they exist as of the date of preparation and not as of
any future date, and will not be updated or otherwise revised to reflect information that subsequently becomes available, or circumstances existing or changes occurring after the date hereof.
Certain information contained in this document, including the values given for some assets, is non-public, proprietary and highly confidential information. Accordingly, by accepting and using this document you will be deemed to agree
not to disclose any information contained in this document except as may be required by law.
This document includes information regarding funds managed by Foresight Group LLP or its associates. Such information is not necessarily comprehensive and potential investors should not consider such information to be indicative
of the possible future performance of the Company or any investment opportunity to which this document relates. Past performance is not a reliable indicator or guide to future performance. Recipients of this document should not
base any behaviour in relation to qualifying investments or relevant products (as defined in the Financial Services and Markets Act 2000 (FSMA) and the Code of Market Conduct made pursuant to FSMA) which would amount to
market abuse for the purposes of FSMA on the information in this document until after the information has been made generally available. Nor should the recipient use the information in this document in any way which would
constitute "market abuse.“
Potential investors should be aware that any investment in the Company is speculative, involves a high degree of risk, and could result in the loss of all or substantially all of their investment. Results can be positively or negatively
affected by market conditions beyond the control of the Company or any other person. There is no guarantee that any returns set out in this document can be achieved or can be continued if achieved. There may be other additional
risks, uncertainties and factors that could cause the returns generated by the Company to be materially lower than the returns set out in this document.
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